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President's Message:

The Company drilled its’ first horizontal well on our newly aicgd Viking prospect in the first quarter
2011 and has drilled and cased a second well on the project as of Novelhtaa1a7

Completion work on the first well followed in the second quarte2@ifl after the local road bans were
lifted and access to the field location resumed. Beginning the 20#llgtharter, the well commenced test
production for an allowable two month period to determine its productjmetbdiy. In August 2011, the
well was shut-in to allow for the installation of a bottom hole pump and pump jack

Based on initial test volumes produced, the well production cagyalsilabove the average production
type curve for similar horizontal Viking oil wells in the area.

Relentless closed a $1,000,000 flow through share financing on Octche2031 which consisted of
2,500,000 flow through common shares at $0.40. The funds will be used forgdaiid completing our
second Viking horizontal well.

Relentless will complete the second well in the near future, subjequipment availability, and hopes to
install facilities to conserve solution gas for the project byitseduarter of 2012.

The Board of Directors would like to welcome Mr. Pradeep Nattivas our new VP, Finance and CFO
and thank Mr. Randall P. Boyd for his efforts as VP Finance and CFO during therpamnths.

Relentless plans to grow prudently for the remainder of the ged for 2012. We remain committed to
maintaining balance sheet strength. We have made greatgsdg date in repositioning Relentless for a
promising future.

The management and Board of Directors would like to thank atebblders for their continued support.
For the remainder of 2011 and for 2012, we will continue to build on our accomplisieetvasj.

Yours truly,
Dan Wilson
President and CEO



Nature of Business and Basis of Presentation

Corporate Profile

Relentless Resources Ltd. (“Relentless” or the “Gany”) is a Calgary, Alberta based junior oil aratunal gas
corporation, engaged in the exploration, develognsaguisition and production of natural gas andlioma to light
gravity crude oil reserves in Alberta and Saskatehre

Relentless’ common shares trade on the TSX Vefinchange under the symbol RRL.

The Company’s primary corporate objective is toieed non-dilutive growth and enhance shareholddueva
through internal prospect development, strategicipetion acquisitions, and prudent financial managys.

Relentless was incorporated as Open Range Capmitpl Gnder théusiness Corporations Act (Alberta) on April 7,
2004. On March 30, 2006, a plan of arrangementlyiivg Open Range Capital Corp., Siga Resourcesteomand
Open Range Resources Ltd. was consummated and driickeommencement of oil and natural gas opeafion
New Range Resources Ltd. (“New Range”), the amadgadhcompany. Under the plan of arrangement, Open
Range Resources Ltd. acquired all the issued atstamdling shares of Siga Resources Limited in exgédador
cash, and immediately thereafter, New Range addjuile the issued and outstanding shares of Opergdran
Resources Ltd. in exchange for shares of New Range.

Effective September 9, 2010, New Range changethitse to Relentless Resources Ltd. and consolidtatexhare
capital on a two for one basis. On September 110 208e common shares began trading under the syRf®blon
the TSX Venture Exchange.

ADVISORIES

Management'’s discussion and analysis (“MD&A") of&eless Resources Ltd. (“Relentless”, the “Company
“we” or “our”), provided as of November 29, 201hosild be read in conjunction with the unauditechficial
statements and related notes for the period endpte@ber 30, 2011 of the Company and the auditexhdial
statements and related notes and MD&A for the yerated December 31, 2010. The 2011 interim financial
statements have been prepared in accordance wighnaétional Accounting Standard 31 “Interim Finahci
Reporting”. Previously the Company prepared it®erimt and annual financial statements in accordanitie
Canadian generally accepted accounting princigf@eyious GAAP”). The adoption of IFRS has not leadimpact

on the Company’s operations, strategic decisiorsash flow from operations before changes in nahemorking
capital. The reporting and measurement currenthei€anadian dollar.

Basis of Presentation - The financial data presented below has been prdpa accordance with Canadian generally
accepted accounting principles (“GAAP”). The repaytand the measurement currency is the Canaditar.do

Non-GAAP Measurements - The MD&A contains the term ‘funds generated Ipgrations’ and ‘funds generated by
operations per share’, which should not be consitl@n alternative to, or more meaningful than,eahings or
cash flow from operating activities as determinedaccordance with GAAP as an indicator of the Camfsga
performance. Relentless’ determination of fundsegated by operations and funds generated by opesaper
share may not be comparable to that reported bgr @itbmpanies. Management uses funds generatedestioms
to analyze operating performance and leverage ansiders funds generated by operations to be arleasure as
it demonstrates the Company’s ability to genera¢ecash necessary to fund future capital investsreamd to repay
debt. Funds generated by operations is calculasgtywcash flow from operating activities as presdnin the
statement of cash flows before settlement of astieement costs and non-cash working capital. iRlss presents
funds generated by operations per share, whiclsaseanon-GAAP measure. Per share amounts ardat@dwsing
weighted average shares outstanding consistent thithcalculation of earnings per share. The foligwtable
reconciles funds generated by operations to casWw from operating activities which is the most difg
comparable measure calculated in accordance witARGA



Three months ended Nine months ended

September 30, September 30,
($ thousands) 2011 2010 2011 2010
Cash from (used in) operating activities $ 914 % (121) $ 627 $ (338)
Changes in non-cash working capital (460) 94 (263) 258
Funds generated (used) by operations $ 454 3 27 % 364 $ (80)

Relentless uses certain industry benchmarks suclopasating netback to analyze financial and opegati
performance. The benchmark as presented does met d&ni@y standardized meaning prescribed by IFRS and
therefore may not be comparable with the calcutadibsimilar measures for other entities.

Working capital, which is defined as current as$ess current liabilities, is used to assess efficy and financial
strength.

Presentation of boe — Relentless bases calculations of barrels oéailivalent (“boe”) on a conversion rate of six
thousand cubic feet (“mcf”) of natural gas to orarbl (“bbl”) of crude oil. The boe unit may be teiding,
particularly if used in isolation. A boe conversimatio of 6 mcf equals 1 bbl is based on an eneqyivalency
conversion method primarily applicable at the butippand does not represent a value equivalentyeatvellhead.

Forward-Looking Information - This MD&A contains forward-looking or outlook iofmation with regard to
Relentless. These statements relate to future gwerdur future performance and are based on Redshturrent
internal estimates, plans, budgets, expectatiorcésts, guidance or other statements that argtateiments of fact.
In some cases, words such as “plan”, “expect’, jgmt, “continue”, “believe”, “anticipate”, “may”,“will”,
“potential”, “estimate” and other similar words, statements are intended to identify forward-logkstatements.
Such statements represent Relentless’ internag@ions, estimates and beliefs concerning, amoimey dhings, an
outlook on the estimated amounts and timing of tehmpending, anticipated future debt, revenuesotber
expectations, beliefs, plans, objectives assumgptiorientions or statements about future eventgesformance.
Relentless believes the expectations reflecteduth Jorward-looking statements are reasonable. Keweno
assurance can be given that such expectationpmilie to be correct. These statements are subjeeirtain risks
and uncertainties and may be based on assumptiahgduld cause actual results to differ materifiiyn those
anticipated or implied in the forward-looking staents. Relentless cannot guarantee future redals|s of
activity, performance or achievements.

Forward-looking statements in this MD&A include,ttare not limited to, statements with respect & %if, and
future net revenues from, crude oil and natural geserves; the focus of capital expenditures; espieas
regarding the ability to raise capital and to comdlly add to reserves through acquisitions anccldgwnent; the
allocation and timing of capital spending and th@mpany’s ability to maintain flexibility in its cépl program;
land expiries; projections of market prices andgabe performance characteristics of the Comaostide oil and
natural gas properties, including production levatsl product mix.; Relentless’ future operating diméncial
results; available tax pools; supply and demanctifade oil and natural gas; expected royalty rajesernmental
regulations and tax laws; accounting policies addpon of new policies; and timing of implementbati of
International Financial Reporting Standards. Stetasirelating to “reserves” or “resources” are degro be
forward-looking statements, as they involve the liethassessment, based on certain estimates anthpatiens,
that the reserves and resources described camfiliply produced in the future.

These statements are subject to certain risks aodriainties and may be based on assumptions dléd cause
actual results to differ materially from those aiptaited or implied in the forward-looking statensenthese risks
include but are not limited to: crude oil and natugas price volatility; exchange rate and interagt fluctuations;
availability of services and supplies; market cotitjpm; to employ and retain qualified personneirertainties in
the estimates of reserves; the timing of develogmeapenditures; production levels and the timingaohieving
such levels; Relentless’ ability to replace andaexp oil and natural gas reserves; the sources daeguacy of
funding for capital investments; the Company’'s fatgrowth prospects and current and expected fiaanc
requirements; the cost of future reclamation atelreistoration; Relentless’ ability to enter intorenew leases and
to secure adequate product transportation; chamgesivironmental and other regulations; generalneouc
conditions and the ability to access capital fromerinal and external sources.

Management has included the above summary of asgumapand risks related to forward-looking inforioat
provided in this MD&A in order to provide Sharehetd with a more complete perspective on Relentliedate

4



operations and such forward-looking information mmt be appropriate for other purposes. Relentlastial
results or performance could differ materially frahmose expressed in these forward-looking statesnand
accordingly, no assurance can be given that artheofanticipated events will occur, and if they dwwr, what
benefits the Company will receive. These statemspésk only as of the date of this MD&A and Relesgl does
not undertake an obligation to update or reviséoitward-looking statements as a result of newrimfation, future
events or otherwise.

Corporate Financial and Operational Summary

Three Months Ended Nine Months Ended
September 30 September 30
2011 2010 2011 2010
Financial ($thousands, except shares and per share amounts)
Total revenue 696 141 1,038 362
Funds Generated (used) by operations A54 27) 364 80) (
per share — basic - - - -
Net income (loss) 400 (136) 131 (127)
per share — basic 0.02 (0.01) 0.01 (0.01)
Property, plant and equipment
Capital additions — property, plant and equepin 1.836 41 1,838 1
Capital additions — exploration and evaluation (1,418) - 26 447
Working capital (deficit) (158 (90 (159) (90)
Total assets 3,830 1,295 3,83( 1,295
Weighted average common shares outstanding 24P54,13,148,642 24,264,712 13,148,642
Production
Gas (mcf/d) 211 268 223 152
Oil & NGL (bbl/d) 76 9 34 11
Total (boe/d) 111 54 71 36
Product Prices
Gas ($/mcf) 3.92 3.87 4.15 4.15
Oil ($/bbl) 90.56 67.73 85.51 74.34
NGL ($/bbl) 65.86 45.16 59.39 44.81

Overview

For the Nine months ended September 30, 2011, ptiodurates increased 97 percent to 71 boe/d cardptar36 boe/d
in the same period of 2010. The increase was thdtref the Gordondale producing property acquigitin July 2010
and oil production from the Loverna horizontal wellring the second quarter of 2011. During thedtijuarter 2010
Relentless closed the purchase of certain petrokmoinnatural gas assets, located in the Gordomdalef Alberta, the
net cash consideration of $405,992 after closirjgstghents. The assets include 64 gross (51 netatescof developed
land and 704 gross (666 net) hectares of undeweltgueds and a total of 3.0 gross (2.38 net) opératells (one
producing and two non-producing). In addition, Nevember 19, 2010, the Company acquired two sextioi
undeveloped land in the Loverna area of Saskataméovaa cost of $550,000. During the latter portadrihe first quarter
2011, the Company drilled its first horizontal dretprospective Loverna lands. The well was comgletering the
second quarter. The well was put on test produ@tdhe beginning of the third quarter.

Overall, the average petroleum and natural gag@nieceived were weaker in 2011 compared to tlor pear as the
production mix shifted more to natural gas fronuidts.



Revenue from Oil and Natural Gas Operations

For the nine months ended September 30, 2011, fReshproduction revenues were comprised of 1temer(2010 — 68
percent) natural gas, 86 percent (2010 — 18 péroérand 3 percent (2010 — 14 percent) NGLs.

Q3 Q2 Q1 Q4 Q3 Q2 Q1 Q4
2011 2011 2011 2010 2010 2010 2010 2009
Revenue ($)
Oil 596,039| 105,503 27,397 31,262 26,187 5,34908,112| 109,639
Natural gas 81,224 86,998 84,280 83,520 95)4875,182 53,716 49,515
NGL 18,355 18,32( 19,489 14,512 19,784 8,442 2B|5 17,240
Sulphur 27| - g 21( - - - -
Other - - 368 229 182 470 2,952
Total revenue 695,64 210,821 131,116 129,872 6841, 39,157 181,825 179,346
Production
Oil (bbl/d) 71 18 4 4 4 ] 15 16
Natural gas (mcf/d) 212 228 232 268 268 70 118 511
NGL (bbl/d) 4 3 3 5 5 Z § 4
Boe/d 111 59 46 4y 54 15 40 40
Average Prices
Oil ($/bbl) 90.48 65.93 82.32 77.47 67.73 58(58 7.1% 73.26
Natural gas ($/mcf) 4.14 4.19 4.05 3.83 387 3.96 4.91 451
NGL ($/bbl) 50.99 65.66 61.0B 45.42 45.96 40[24 5.90 42.80
$/boe 68.16 39.49 31.77 30.03 28]73 28.68 50.68 9.1&%4

Petroleum and natural gas revenues for the threghm@nded September 30, 2011, were $695,645 cethpaf141,687
for the same period last year, an increase of 39temt due to; a) minor producing properties disdosf during the
second quarter 2010; b) the acquisition of the Goddle property in the third quarter 2010; andhe) il production
from the Loverna horizontal well. The year to datgural gas versus liquids production ratio for 2G4 52 percent
natural gas compared to 67 percent for 2010.

During the first nine months of 2011, oil, natugas and natural gas liquids (“NGL") production aged 71 boe/d
compared to 36 boe/d during the same period of 2010

During the third quarter of 2011, average commogiiges received were $90.48 per bbl of oil (20857.73), $50.99
per bbl of NGL (2010 - $45.96) and $4.14 per mchafural gas (2010 - $3.87).

Royalties
Q3 Q2 Q1 Q4 Q3 Q2 Q1 Q4
2011 2011 2011 2010 2010 2010 2010 2009
Rovyalties (3$) 37,456 54,927 17,374 792 9,084 ®53 5,406 (1,509)
Royalties ($/boe) 3.67 10.29 4.22 0.18 1.84 (6.11) 1.51 (.41)
Royalties Rate
(% of revenue) 5.38 26.0 13.3 0.6 6 (21) 3 (1)

Royalties are paid to various government entitied ather land, mineral rights and interest holdarsespect of the
Company’s natural gas, natural gas liquids anghmitiuction. The increase for 2011 is due to a chandghe production
mix. Wells that were of low productivity and royafree were disposed of during the second quafi#62

Alberta Royalty Framework

The Government of Alberta has implemented a newltgtructure effective on January 1, 2009 thatiep to all of the
Company's wells in Alberta. Royalties calculatedspant to the proposal are sensitive to well prédocrates and
commaodity prices for oil and natural gas. The otije¢ generally, is to increase the level of rogaltcollected from
industry, particularly at higher commodity pricedds and from higher productivity wells.



Operating Costs

Operating costs can vary significantly dependinguach factors as production rates, reservoir gualiater content and
available infrastructure.

Q3 Q2 Q1 Q4 Q3 Q2 Ql Q4
2011 2011 2011 | 2010 | 2010 2010 2010 2009

Operating expense ($) 122,603 68,101 55,955 63)/6632,486 23,505 60,879 139,418

$/boe 12.02 12.75 13.56 14.72 10.65 17.28 16.97 37.76

Percent of revenue (%) 17 32 43 49 37 60 33 77

Operating costs averaged $12.02 per boe for thet giiarter 2011 as compared to $10.65 in the thuatter of 2010. The
increase is a result of the Gordondale properts,reaw wells at Loverna being completed.

General Administration (“G & A”) Expenses

Q3 Q2 Ql Q4 Q3 Q2 Q1 Q4
2011 2011 | 2011 | 2010 2010 2010 2010 2009
G & A Expense ($) 80,095 | 156,903 83,265 1455795687 | 119,726] 98,915| 154,802
$/boe 7.82 29.96 | 20.18  33.67 19.41 87.71 27.58 4442,

Lower G&A expenses during the third quarter 201fpared to the same period in 2010 is the resudiveér consulting
fees.

Interest Expenses and Bank Charges

At the beginning of 2010, the Company had drawn0$@J0 from a Canadian commercial bank. In additeo610,000
loan was payable to a related party. As a reduti® property sales and the issuance of commoreshhoth balances
were repaid in full during the year. In the thindagter 2010, the Company established a new cradilitf available up to
$275,000 with a Canadian commercial bank. As ate®eper 30, 2011, the Company had a $nil balancgrdfeom the
available credit facility.

Netbacks

($/boe except for Q3 Q2 Q1 Q4 Q3 Q2 Q1 Q4
production) 2011 2011 2011 2010 2010 2010 2010 2009
Production

(boe/d) 111 59 46 47 54 15 40 40
Revenue 68.6% 39.49 31.77 30.03 28.73 23.68 50.6849.18
Royalties (5.85 (10.29 (4.22) (0.1B) (1.84) 6/11 (1.51) 0.41
Operating (11.68) (12.75) (13.56 (14.72) (10.6p) (17.28) .e1H| (37.76)
Expense

Operating

Netback 51.12 16.45 13.99 15.73 16.24| 17.51 32.20 11.83
G & A Expense (7.82 (29.96) (20.18) (33.67) (19.4x87.71)| (27.58) (42.44
Interest and other  (0.02) 0.30 0.61 (0.47) (2.34) .313 (3.81) (7.38
Corporate

Netback 43.28 (13.21) (5.58)| (18.41) (5.51) | (66.89) 0.81| (37.99)

Field operating netbacks in 2011 are now highex esult of shifting more to Oil production.



Share Based Compensation Expense

On February 8, 2011, the Company granted 100,006k sbptions to an officer of the Company. The apgicare
exercisable into common shares of the Company akarcise price of $0.31 per share, vest immediatetl have a five-
year term to expiry.

On May 3, 2011 the Corporation granted a total @3,800 stock options to directors and officershaf company. The
options are exercisable into common shares of dingpany at an exercise price of $0.30 per sharé,ivesediately and
have a five-year term to expiry.

As a result of the stock option grants, stock-basmdpensation expense of $197,933 was recorde@libh 2010 - $nil)
based on the use of the Black-Scholes economic imode

Depletion and Depreciation Expense

The first nine months 2011 rate of depletion aegrdciation expense, was $12.80 per boe (2010 .08R2own 42
percent as a result of lower carrying values opprty and equipment after the sale of non-strategiducing properties
during 2010 and an impairment charge against theairdng cash generating units at year end Dece®beR010, of
$136,412.

2011 2010
Depletion & depreciation ($) 131,134 108,471
$/boe 12.80 22.00

Income Taxes

As at September 30, 2011, the Company had apprtedyn&3,062,000 (2010 - $2,490,000) of Canadian pgerls
available for deduction against future taxable meo The Company also has non-capital tax lossegppfoximately
$1,700,000 (2010 - $1,366,000) available for dadncgainst future taxable income that expire betw2014 and 2030.

Cash Flow and Earnings

Net Earnings for the three months ended SeptembeP@®L1 was $400,038 (2010 — loss of $(135,510)yemource
revenues of $695,645 (2010 - $141,687). During 2iElcompletion of a new oil well has significantiyproved the
company’s net income.

Q3 Q2 Q1 Q4 Q3 Q2 Q1 Q4
) 2011 | 2011 2011 2010 2010 2010 | 2010 2009
Funds generated
by (used for)
operations 453,959| (67,432) (22,958) (79,596) (27,040) (91021 2,967| (136,974
Per Share - basic  0.02 0.00 0.00|  (0.01) 0.00| (0.01)| 0.00 (0.01)
Z‘g;s';‘come 400,038| (278,351 9,006 (23,781) (108,197) 436,1(38,516)| (63,384
Per Share - basi¢  0.02|  (0.01) 0.00| (0.00)] (0.01) 0.03| 0.00 0.00

The per share amounts reflect the two for one dfsmn of shares, approved by the shareholderfglay 25, 2011, and

effected June 9, 2010.

Capital Expenditures

During the first nine months of 2011, the Compamyuired exploration and development expenditure&l#35,700 for

undeveloped land charges and the drilling and cetigui of the first horizontal well on the Lovernegpect.




On November 19, 2010, Relentless acquired two aestf undeveloped land in the Loverna area of &akkwan for
$550,000. The consideration paid was $500,000 aadi500,000 common shares at a price of $0.10.

Liquidity and Capital Resources

Relentless has a bank revolving loan facility o7$®00 to fund future activities. The borrowing déas the facility is
determined by Relentless’ latest reserves assessrasults of operations, current and forecastedncodity prices and
the prevailing economic market. The facility isieaved annually with the next scheduled review &3¢it31, 2011. As at
September 30, 2011, no amounts were drawn on thi@yfaAs at the date the board of directors appibthe MD&A,
the facility agreement is under review with the kan

The seasonal and capital intensive nature of olivis&s can create a negative working capital posiin quarters with
high levels of exploration and development cagsnding.

The industry has a pre-arranged monthly settledaptfor payment of revenues from all buyers of erod and natural
gas. This occurs on the 28lay following the month in which the productionsisid. As a result Relentless collects sales
revenues in an organized manner. Management mermtochaser credit positions to mitigate any pééntedit losses.
To the extent Relentless has joint interest a@iwitvith industry partners we must collect, on anthty basis, partners’
share of capital and operating expenses. Thesectiolhs are subject to normal industry risk. Réésst collects in
advance for significant amounts related to partredrare of capital expenditures in accordance thiéhindustry operating
procedures. At September 30, 2011, Relentless diadaterial accounts receivable deemed uncollectible

Accounts payable consists of invoices payable ddédrsuppliers relating to office and field opemtactivities and our
capital spending program. Relentless processescesavithin a normal payment period.

We continually manage Relentless’ capital spengirmgram by monitoring forecasted production, comityoprices and
anticipated cash flow. Should circumstances ahsé egatively affect cash flow, Relentless is bépaf reducing the
level of future capital spending.

Relentless’ investing activities, which consistnparily of capital expenditures on oil and naturak gctivities, will be
funded with a combination of working capital, furgkenerated by operations and bank debt.

Related Party Transactions

During the nine months ended September 30, 20143,8Q0 (2010 - $144,000) was paid for managemens$idtng
services to companies controlled by directors.

Share Information

On April 12, 2010, the Company issued 6,000,000rnomshares at a price of five cents per sharerfissgproceeds of
$300,000.

Effective June 9, 2010, the Company consolidatedhfire capital on a two for one basis. On Jun@1) the common
shares began trading under the symbol “RRL” onlt&¥ Venture Exchange.

On November 19, 2010, the Company closed on theiisiign of undeveloped lands for a total consitiera of
$550,000. The acquisition was paid with $500,00€ash and the issuance of 500,000 common shaeegatie of $0.10
per share.

In conjunction with the closing of the acquisitidRelentless completed a private placement of 58@0¢common shares
at a price of $0.20 per share for total proceedilqf00,000.

On December 22, 2010, the Company completed atprppfacement of 3,333,335 common shares on a “floodgh
basis” at a price of $0.30 per share for total peats of $1,000,000.

During the first half of 2011, a total of 145,0@40ck options were exercised for cash proceeds 4{58D.



September 30, December 31,
2011 2010
Common shares issued and outstanding 24,317,585 172885

On September 15, 2010 the Corporation approvedytapt of a total of 932,500 stock options to dioest officers,
employees and consultants of the company. Therptoe exercisable into common shares of the coyrgtzam exercise
price of $0.10 per share, vest immediately and leefiee-year term to expiry.

On February 8, 2011, the Company granted 100,006k sbptions to an officer of the Company. The opticare
exercisable into common shares of the Company akarcise price of $0.31 per share, vest immediatetl have a five-
year term to expiry.

On May 3, 2011 the Corporation approved the gréra total of 800,000 stock options to directors affiters of the
company. The options are exercisable into commamneshof the company at an exercise price of $0e3spare, vest
immediately and have a five-year term to expiry.

In conjunction with the common shares issued offlaw*through basis” issued on December 22, 2018, Gompany
issued a total of 58,578 finders warrants exertésatio common shares at a price of $0.30 per sfwara term of one
year.

Critical Accounting Estimates

The significant accounting policies of Relentless disclosed in Note 3 to the financial stateme@xtain accounting

policies require that management make appropria¢esibns with respect to the formulation of estiesadind assumptions
that affect the reported amounts of assets, lt@sli and revenues and expenses. Relentless’ nrapageeviews its

estimates regularly.

There are a number of critical estimates underlyfregaccounting policies employed in preparingfihe@ncial statements
including cost estimates for services receivednotityet billed which are estimated based on origjuates and historical
cost information. In addition, estimates are predidfor income taxes, stock based compensationt asse2ment
obligations and depreciation, depletion and amatitin of property and equipment.

The Company’s financial statements have been pedpam a going concern basis which contemplatesethiization of
certain assets and the payment of liabilities endhdinary course of business. Should the Companynlable to continue
as a going concern, it may be unable to realizecéingying value of its assets and to meet its liiéds as they become
due. The financial statements do not include anusaahents relating to the recoverability and thasslfication of
recorded asset amounts and classification of ifagslthat might be necessary should the Companynlable to continue
in existence.

The determination of the Company’'s income and ofiasr liabilities requires interpretation of compléaws and
regulations. All tax filings are subject to audihda potential reassessment after the lapse of oaradite time.
Accordingly, the actual income tax liability mayffér significantly from estimated and recorded Ire tCompany’s
financial statements.

INTERNATIONAL FINANCIAL REPORTING STANDARDS

The Company’s IFRS accounting policies are provideubte 3 to the interim financial statementsadidition, note 15 to
the interim financial statements presents the reitiation between the Company’s previous 2010 GA®&Bults and its
2010 results under IFRS. The reconciliations ineltide statement of financial position as at Sep&rd), 2010 and
December 31, 2010 and the statements of net angdrebensive income for the nine months ended SemeBth 2010
and year ended December 31, 2010.

The accounting policy and the impact of transitohFRS are as follows:

(a) IFRS 1 election for full cost oil and gas aast

The Company elected an IFRS 1 exemption wherebyCtmadian GAAP full cost pool was measured upon
transition to IFRS as follows:
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(i) exploration and evaluation assets were redlasssfrom the full cost pool to intangible explamat assets at
the amount that was recorded under Canadian GAAdP; a

(i) the remaining full cost pool was allocatedtbhe producing/development assets and componentafaaising
[reserve volumes or reserve values].

This resulted in a $0.5 million increase in intdrlgiexploration assets with a corresponding deergmproperty,
plant and equipment.

(b) Decommissioning obligations:

Under Canadian GAAP asset retirement obligationseveiscounted at a credit adjusted risk fee rat®.6f
percent. Under IFRS the estimated cash flow todda and remediate the wells and facilities hash byesk
adjusted therefore the provision is discounted dtlafree rate of 2.8 percent. Upon transitionlkRS this
resulted in a $ 0.02 million increase in the decassioning obligations with a corresponding decrease
retained earnings.

In addition, under Canadian GAAP accretion of discount was included in depletion and depreciatidmder
IFRS itis included in finance expenses.

Under Canadian GAAP expenditures on remediationadr@hdonment were not included in changes in nsh-ca
working capital as done under IFRS.

(c) Impairment of property, plant and equipment&ER

In accordance with IFRS, impairment tests of PP&lshie performed at the CGU level as opposed teritiee
PP&E balance which was required under the previ@d8P through the full cost ceiling test. An impagnt is
recognized if the carrying value exceeds the re@dle amount for a CGU. At January 1, 2010, tiveas an
impairment of $0.33 million on transition to IFRB. the fourth quarter of 2010, an additional impzent of
$0.16 million was recognized as additional depletamd depreciation expense due to continued deécgeas
natural gas prices. PP&E impairments can be redanstihe future if the recoverable amount decreases

(d) Depletion policy:

Upon transition to IFRS, the Company adopted acpalif depleting oil and natural gas interests aimd of
production basis over proved plus probable reseies depletion policy under Canadian GAAP was thase
units of production over proved reserves. In additidepletion was done on the Canadian cost cemider
Canadian GAAP. IFRS requires depletion and deatieci to be calculated based on individual comptméa.
fields or combinations thereof).

There was no impact of this difference on adoptibiFRS at January 1, 2010 as a result of the IERSction
as discussed above.

For the three months ended September 30, 2010tahgptee oil and gas interests over the proved phobable
reserves resulted in an decrease to depletion emekciation expense of $32,200. For the year ebaamgmber
31, 2010 component accounting resulted in a deeremaslepletion of $13,357 with a corresponding gleato
property, plant and equipment.

(e) Gain on sale of resource properties:

Under the previous GAAP, proceeds from divestitwese deducted from the full cost pool without rgiition

of a gain or loss unless the deduction resulteal ghange in the depletion rate of 20 percent aatgrein which
case a gain or loss was recorded. Under IFRS, gailasses are recorded on divestitures and aceletéd as
the difference between the proceeds and the ndt wmloe of the asset disposed. For the year endeegidber
31, 2010, Relentless recognized a gain of $0.5anitbn divestitures under IFRS compared to $0.Hanilunder
the previous GAAP.

(H Finance income and expenses:

Under the previous GAAP, interest income was regabas revenue and interest expense was includbathier
reported expenses. Under IFRS finance income iaatde expenses are included as separate line \téhia
the net and comprehensive loss statement. Finaxmenses include interest expense on borrowingstlaad
accretion on decommissioning obligations.
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DISCLOSURE CONTROLS AND PROCEDURES

The Company has established and maintains diselasantrols and procedures that have been designeat binder the
supervision of, the Company's Chief Executive @ifiand the Chief Financial Officer ("Certifying @#rs") to provide
reasonable assurance that information requiredetdifclosed by the Company in its annual filinggerim filings or
other reports filed or submitted by it under setesilegislation is recorded, processed, summargretireported within
the time periods specified in the securities legish and to ensure that information required taliselosed by an issuer
in its annual filings, interim filings or other reqs filed or submitted under securities legislatie accumulated and
communicated to the Company's management, inclutkngertifying officers, as appropriate to alloimely decisions
regarding required disclosure. Such disclosurerotstind procedures are referred to as the "Dissdo€ontrols and
Procedures".

The Certifying Officers have evaluated, or causedbé evaluated under the supervision, the effentise of the
Company's Disclosure Controls and Procedures daath 31, 2011 and have concluded that such Disato€ontrols

and Procedures were effective as at that dateowid® reasonable assurance that information redju@rde disclosed by
the Company in its annual filings, interim filings other reports filed or submitted by it underisées legislation is
recorded, processed, summarized, and reportednwiiei time periods specified in the securitiesdiagion and that
information required to be disclosed by the Compamyits annual filings, interim filings or other perts filed or

submitted under securities legislation is accunedlaind communicated to the Company's managemehiding the

Certifying Officers, as appropriate to allow timelgcisions regarding required disclosure.

It should be noted that while the Certifying Offisebelieve that the Company's Disclosure Controts Rrocedures are
effective to provide a reasonable level of asswatitey do not expect that the Disclosure Contald Procedures will
provide an absolute level of assurance or previtefrars and fraud. A control system, no mattewhaeell conceived,

maintained and operated, can provide only reasenabt absolute, assurance that the objectivaseoéantrol system are
achieved.

INTERNAL CONTROL OVER FINANCIAL REPORTING

The Company has established and maintains int@omtirols over financial reporting that have beesigieed by, or
under the supervision of, the Company's Certify@fficers to provide reasonable assurance regartiegeliability of

financial reporting and the preparation of finahstatements for external purposes in accordantte [WRS applicable to
the Company and reasonable assurance that alkamgesafeguarded and transactions are appropraatéiorized and
recorded to facilitate the preparation of relevaatiable and timely information. Such internal trois over financial

reporting are herein referred to as "ICFR". Theti§@ng Officers have evaluated, or caused to bal@ated under their
supervision, the effectiveness of the Company'sRGE required by National Instrument 52-109, Cedifon of

Disclosure in Issuers' Annual and Interim Filingased on that evaluation, the Certifying Officeemaduded that the
Company's ICFR was effective at March 31, 2011tlfer purposes described above. It should be notgdatttontrol

system, including the Company's, no matter how weficeived, maintained and operated, can providie reasonable,
but not absolute, assurance that the objectivaleotontrol system will be met and it should notexpected that the
ICFR will prevent all errors and fraud.

RISK FACTORS & RISK MANAGEMENT
Commodity Price Risk

Relentless’ liquidity and cash flow are largely imgped by petroleum and natural gas commodity pri€asrently,
Relentless has not hedged any of its oil and nlagas production at the date hereof and althougloés monitor the
hedge market, its strategy is to continue and Hdtsedil and natural gas production at the spatrket rate. Management
remains bullish about future commodity prices aatielyes Relentless is well positioned to take athga of a rising oil
and natural gas price environment. If there isgmificant deterioration in the price it receives fol and natural gas,
Relentless will consider reducing its capital spegar access alternate sources of capital.

Foreign Currency Exchange Risk

The Company is exposed to foreign currency fluebmst because its Canadian revenues are strongdgdito United
States dollar denominated benchmark prices.
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Production Risk

Relentless believes it has a stable production Fase a large number of producing wells and thatadwerse event
affecting production at any single well would natuse a liquidity issue. Nonetheless, Relentlessirsrsubject to the
risk that production rates of its most significarglls may decrease in an unpredictable and undtatife manner, which
could result in a material decrease in the Comgamyerall production and associated cash flows.

The majority of Relentless’ production passes tglowwned or third party infrastructure prior tobiting ready for
transfer at designated commodity sales points. &lfen risk that should this infrastructure failacause a significant
portion of Relentless’ production to be shut-in amhble to be sold, this could have a material egveffect on
Relentless’ available cash flow. The Company miégahis risk by purchasing business interruptisuiance policies
for its significant owned infrastructure and cogeént business interruption insurance policiest®significant third party
infrastructure.

Reserve Replacement Risk

Oil and natural gas reserves naturally depletdheg are produced over time. The success of the @oyg business is
highly dependent on its ability to acquire and/mcdver new reserves in a cost efficient mannebsguntially all of the
Company's cash flow is derived from the sale ofgholeum and natural gas reserves it accumuéatésdevelops. In
order to remain financially viable, the Company tros able to replace reserves over time at a lessgron a per unit
basis than its cash flow on a per unit basis. Bsenves and costs used in this determination &meagsd each year based
on numerous assumptions and these estimates atschtayg vary materially from the actual reservesipoed or from the
costs required to produce those reserves. In ¢odmitigate this risk, the Company employs a compeand experienced
team of petroleum and natural gas professionalsctsly monitors the capital expenditures madettierpurposes of
increasing its petroleum and natural gas reserves.

Health, Safety & Environmental Risk

Health, safety and environment risks influence tWarkforce, operating costs and the establishmentegtlatory
standards. Relentless provides staff with the ingirand resources need to complete work safely effettively;
incorporates hazard assessment and risk managesiantintegral part of everyday operations; mogip@rformance to
ensure its operations comply with legal obligati@m internal standards; and identifies and managesonmental
liabilities associated with its existing asset baBke Company has a site inspections program andri@sion risk
management program designed to ensure compliantte emvironmental laws and regulations. Relentleagies
insurance to cover a portion of property lossedjlity to others and business interruption reaglfrom unusual events.
Relentless is subject to the risk that the unexguefailure of its equipment used in drilling, comijthg or producing wells
or in transporting production could result in rees of fluids substances that pollute or contaraitetds at or near its
facilities which could result in significant liaiiif to the Company for costs of clean up, remediatnd reclamation of
contaminated lands. Relentless’ policy with regaeodthe environment is to conduct all operationthwlue regard for the
potential impact on the environment. This policynplemented by hiring skilled personnel and rermigcstaff involved
with operations of their responsibilities in thisgard and by retaining expert environment adviak assistance to deal
with environmental releases and remediation andmeation work where such expertise is needed.

Regulatory Risk

Government royalties, income tax laws, environmielatas and regulatory requirements can have a figmnit financial
and operational impact on the Company. As an dail aatural gas producer, Relentless is subject ltooad range of
regulatory requirements. Relentless does its lmesermain knowledgeable regarding changes to thelatgy regime
under which it operates.

All of Relentless’ properties are currently locatetthin the province of Alberta. There is a riskathalthough the
Company believes it is making an economic investnag¢rthe time all of the upfront capital is investe facilities or
drilling, completing and equipping an oil or natugas well, the Government may at any point ingbenomic life of that
project, expropriate without compensation a portiérthe expected profit under a new royalty/taxutation or regime
with no grandfathering provisions. Without grantifaing provisions this may cause that particulajguot to become
uneconomic once the new royalties or taxes taleceffhis type of possible future government act®uonpredictable
and cannot be forecast by the Company.

13



Counterparty Risk

Relentless assumes customer credit risk assoardthdil and gas sales and joint venture participamo mitigate this
risk, the Company performs regular reviews of negigies to minimize default or non-payment and takesmajority of
its production in kind. The Company also puts iacel security arrangements with respect to amoumgsl ¢o it by others
when reviews indicate it is appropriate to do so.

Access to Credit Markets

Due to the nature of the Company's business iégssary from time to time for the Company to exo#lser sources of
capital beyond its internally generated cash flavwider to fund the development and acquisitioitfong term asset
base. As part of this strategy the Company obtaoree of this necessary capital by incurring delot gnrerefore the
Company is dependent to a certain extent on coatdii@vailability of the credit markets.

The continued availability of the credit markets Relentless is primarily dependent on the statbh@®Economies and the
health of the banking industry in Canada and Uniiates. There is risk that should these econommelsbanking
industry see unexpected and/or prolonged deteidorathen Relentless’ access to credit markets wm@ytract or
disappear all together. The Company tries to niitighis risk by dealing with reputable lenders &gk to structure its
lending agreements to give it the most flexibilitgssible should these situations arise. Howeversttuations that may
give rise to credit markets tightening or disappepare ultimately uncontrollable by Relentless.

Relentless is also dependent to a certain extewbatinued access to equity capital markets. Theg2my is listed on
the Toronto Stock Exchange and maintains an aatixestor relations program. Continued access titaldp dependent
on Relentless’ ability to continue to perform déeel that meets market expectations.

Climate Change Risks

North American climate change policy is evolvingoath regional and national levels and recent igalitand economic
events may significantly affect the scope and tgnai new climate change measures that are ultimaet in place.
Although it is not the case today, the Company etgthat some of its significant facilities mayimlately be subject to
future regional, provincial and/or federal climatenge regulations to manage greenhouse gas ("Gétskions.

The Specified Gas Emitters Regulation, which camte effect in Alberta in 2007, requires large intias facility
emitters of GHG to reduce GHG emissions intenshig4.2 per cent. Each of Relentless’ facilitiebé&ow the 100,000
tonnes per year threshold that this regulationiapb.

The Government of Alberta released its climate geastrategy which sets a target to reduce GHG @nsén Alberta
by 50% by 2050. Implementing carbon capture anthg®technology across industrial sectors is alagmponent of
the strategy, along with energy-efficiency measumsan energy technologies, and expanding theofisenewable
sources of energy. In July 2009, the Alberta gowemt announced that it will commit to $2 billiongapital investments
to fund the carbon capture and storage technology.

The Canadian government has expressed interestrsnipg the development of a North American cap taadie system
for GHG emissions. In April 2007, the GovernmehtCanada released the Regulatory Framework forEAiissions

("Framework"). The Framework outlines short, mediand long-term objectives for managing both GHGssibhs and

air pollutants in Canada. It is uncertain how tlmanfkework will fit within a North American cap andhtle system and
what the specific requirements for industrial eemgtsuch as Relentless will be. Proposed reguatianwe not yet been
released and therefore it is uncertain whetheimtipacts from such future regulations will be matktd the Company.

In addition there are a number of regional initieti being pursued by various provinces and USsstsiieh as the
Western Climate Initiative which involves seven tees US states and Alberta and three other Cangul@iinces which
are focused on the implementation of a cap anatpadgram. The Company anticipates a number ddditities may be
affected by these initiatives, however, the levf@hpact is uncertain as key details remain unknown

FORWARD-LOOKING STATEMENTS

This MD&A contains certain forward-looking statenmerand forward-looking information (hereinafter lectively
referred to as "forward-looking statements") wittiie meaning of applicable Canadian securities.|dliese statements
relate to future events or our future performanod are based upon the Company's current internadotations,
estimates, projections, assumptions and beliefsstAlements other than statements of historicldee forward-looking

statements. In some cases, words such as "plarpect, "project”, "intend", "believe", "anticipdtg'estimate

, "'may",
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"will", "would", "potential”, "proposed" and othesimilar words, or statements that certain eventsooditions "may" or
"will" occur, are intended to identify forward-loimlg statements.

Undue reliance should not be placed on these farhanking statements, as there can be no assuthatehe plans,
intentions or expectations upon which they are dasifl occur. By their nature, forward-looking satents involve
numerous assumptions and known and unknown ris#tsuanertainties that the predictions, forecastsjegtions and
other forward-looking statements will not occurth®dugh the Company believes that the expectatiefiscted in the
forward-looking statements are reasonable, themebeano assurance that such expectations will piambe correct. The
Company cannot guarantee future results, levelactifity, performance or achievements. Consequetiigre is no
representation by the Company that actual reschgwed will be the same in whole or in part asséhset out in the
forward-looking statements. Such forward-lookingteients in this MD&A speak only as of the datéhedf MD&A.

In particular, this MD&A contains forward-lookingagements pertaining to the following: drilling Emwtory, drilling
plans and timing of drilling, completion, re-comjgdm and tie-in of wells; plans for facilities cansgction and completion
of construction and the timing and method of fugdihereof; productive capacity of wells, anticighter expected
production rates and anticipated dates of commeentof production; drilling, completion and fadii$ costs; results of
projects of the Company; ability to lower costs fmorby the Company; production growth expectatidiming of
development of undeveloped reserves; the tax horigdhe Company; the future performance and chearigtics of the
Company's oil and natural gas properties; oil aatdinal gas production levels; the quantity of oitlanatural gas reserves;
planned capital expenditure programs; supply amdashel for oil and natural gas; commodity prices;ftitare impact of
Canadian federal and provincial governmental rdguiaon the Company; weighting of production betwekfferent
commodities; expected levels of royalty rates amckmtives, operating costs, general administratiosts, costs of
services and other costs and expenses; expectatigagling the Company's ability to raise capital & add to reserves
through acquisitions, exploration and developmang treatment under tax laws. With respect to $aphard-looking
statements, the key assumptions on which the Coynedies are: that future prices for crude oil avadural gas, future
currency exchange rates and interest rates ancefauilability of debt and equity financing wilktat levels and costs
that allow the Company to manage, operate and dmats business and develop its properties and itedtture
obligations; that the regulatory framework in respef royalties, taxes and environmental mattergliegble to the
Company will not become so onerous as to preclhdeCGompany from viably managing, operating andrfoiag its
business and the development of its properties;thatdthe Company will continue to be able to idfgntattract and
employ qualified staff and obtain the outside ekiperand specialized and other equipment and seniicrequires to
manage, operate and finance its business and get®loroperties.

All such forward-looking statements necessarilyolwe risks associated with oil and gas exploratiprmduction and
marketing which may cause actual results to diffiaterially from those anticipated in the forwardking statements.
Some of those risks include: general economic ¢mmdi in Canada, the United States and globallyustry conditions,
including fluctuations in the price of oil and neglgas; changes in governmental regulation ofoihand gas industry,
including environmental regulation; fluctuationsfareign exchange rates or interest rates; geahgiechnical, drilling
and processing problems and other difficulties iedpicing reserves; unanticipated operating evehishancan damage
facilities or reduce production or cause productiorbe shut in or delayed; failure to obtain retpia approvals in a
timely manner; adverse conditions in the debt andtg markets; competition from others for scaresources; and other
factors disclosed under "Risk Factors" in this MD&Readers are cautioned that the foregoing listaofors is not
exhaustive. The forward-looking statements conthinghis MD&A are expressly qualified by this cautary statement.
The Company is not under any duty to update anthefforward-looking statements after the date of MD&A to
conform such statements to actual results or togdm in the Company's plans or expectations, ex@gptherwise
required by applicable securities laws.
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