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President's Message:

The 2010 year was as a year of change for our Company. Ouriajefttr the year were to
strengthen the Company’s balance sheet and develop an inventohaid @as opportunities from
which to grow a sustainable production base.

We sold non-strategic properties for $1.2 million which enabled the Company tdtepatstanding
loans and acquire a new producing property in the Peace Riveafea of Alberta. Through several
equity issues the Company received additional cash proceeds of $2.4 million.

In November 2010, Relentless acquired a 100% working inter@&ttioleum and natural gas rights
(“P&NG rights”) on 1,295 hectares (3,200 acres) of contiguous landsuthwgest Saskatchewan for
a purchase price of $550,000.

The interests acquired included 518 hectares (1,280 acres) of R§hi&from the surface to the top
of the Precambrian zone as well as 777 hectares (1,920 ackes)ools deeper P&NG rights. The
two sections of land which include Viking rights are prospechorethe southwest Saskatchewan
regional light oil resource play which utilizes horizontal o and multi-stage fracturing
technology. The lands directly offset an existing Viking lightpool and 12 prospective horizontal
locations are mapped on our lands.

The Company drilled its’ first horizontal well on the newly acquired prospehe first quarter 2011.
Completion work on the well followed after the local road banseviéted and access to the field
location resumed. The well will be tested for an allowable 60pgapd to determine its production
capability.

Relentless plans to grow prudently in the coming year. We neaganmitted to maintaining balance
sheet strength. We have made great progress to date in mpogitRelentless for a promising
future.

The management and Board of directors would like to thank all shdeetidor their continued
support. For 2011 we will continue to build on our accomplished objectives.

Yours truly,
Dan Wilson
President and CEO



Nature of Business and Basis of Presentation

Corporate Profile

Relentless Resources Ltd. (“Relentless” or the “Gany”) is a Calgary, Alberta based junior oil aratunal
gas corporation, engaged in the exploration, deveémt, acquisition and production of natural gad an
medium to light gravity crude oil reserves in Altzeand Saskatchewan.

Relentless’ common shares trade on the TSX Vefiinchange under the symbol RRL.

The Company’s primary corporate objective is toi@ed non-dilutive growth and enhance shareholdéreva
through internal prospect development, strategicipetion acquisitions, and prudent financial managys.

Relentless was incorporated as Open Range Capitgl. Qnder theBusiness Corporations Act (Alberta) on
April 7, 2004. On March 30, 2006, a plan of arrangat involving Open Range Capital Corp., Siga Reszs.
Limited and Open Range Resources Ltd. was consuedn@atd marked the commencement of oil and natural
gas operations for New Range Resources Ltd. (“Newg®”), the amalgamated company. Under the plan of
arrangement, Open Range Resources Ltd. acquiretiealissued and outstanding shares of Siga Resource
Limited in exchange for cash, and immediately thftex, New Range acquired all the issued and mdsig
shares of Open Range Resources Ltd. in exchanghdoes of New Range.

Effective June 9, 2010, New Range changed its nanielentless Resources Ltd. and consolidatedlitate
capital on a two for one basis. On June 11, 20&0ctmmon shares began trading under the symbol ¢tRL
the TSX Venture Exchange.

ADVISORIES

Management’s discussion and analysis (“MD&A") ofi@eless Resources Ltd. (“Relentless”, the “Company
“we” or “our”), provided as of June 28, 2011, shibdie read in conjunction with the unaudited finahci
statements and related notes for the period endedhvidl, 2011 of the Company and the audited diaén
statements and related notes and MD&A for the ymaded December 31, 2010. The interim financial
statements have been prepared in accordance wémdional Accounting Standard 31 “Interim Finahci
Reporting”. Previously the Company prepared iterimt and annual financial statements in accordavitte
Canadian generally accepted accounting princigf@®ygious GAAP”). The adoption of IFRS has not tead
impact on the Company’s operations, strategic amwsor cash flow from operations before changesoin-
cash working capital. The reporting and measur¢mgmency is the Canadian dollar.

Basis of Presentation - The financial data presented below has been prdpa accordance with Canadian
generally accepted accounting principles (“GAAPThe reporting and the measurement currency is the
Canadian dollar.

Non-GAAP Measurements - The MD&A contains the term ‘funds generated byerations’ and ‘funds
generated by operations per share’, which shouldeaonsidered an alternative to, or more meaninban,
net earnings or cash flow from operating activitissdetermined in accordance with GAAP as an italicaf
the Company’s performance. Relentless’ determinatibfunds generated by operations and funds gtatera
by operations per share may not be comparableatoréported by other companies. Management useas fun
generated by operations to analyze operating pedoce and leverage and considers funds generated by
operations to be a key measure as it demonsttaeSdmpany’s ability to generate the cash necedsdnnd
future capital investments and to repay debt. Fsierated by operations is calculated using daghffom
operating activities as presented in the statermenash flows before settlement of asset retirensests and
non-cash working capital. Relentless presents fugai®erated by operations per share, which is alsora
GAAP measure. Per share amounts are calculated uwsighted average shares outstanding consistéht wi
the calculation of earnings per share. The follgatizble reconciles funds generated by operatiorash flow
from operating activities which is the most dirgatbmparable measure calculated in accordanceGwWAP.



Three months ended

March 31,

($ thousands) 2011 2010
Cash used in operating activities $ $
(18) (179)

Changes in non-cash working capital (5) 182
$ $

Funds generated by operations (23) 3

Relentless uses certain industry benchmarks suchpasating netback to analyze financial and opegati
performance. The benchmark as presented does wetamy standardized meaning prescribed by IFRS and
therefore may not be comparable with the calcutadibsimilar measures for other entities.

Working capital, which is defined as current asdets current liabilities, is used to assess efficy and
financial strength.

Presentation of boe — Relentless bases calculations of barrels oéailivalent (“boe”) on a conversion rate of
six thousand cubic feet (“mcf”) of natural gas toeobarrel (“bbl”) of crude oil. The boe unit may be
misleading, particularly if used in isolation. Adoonversion ratio of 6 mcf equals 1 bbl is base@m energy
equivalency conversion method primarily applicalsie the burner tip and does not represent a value
equivalency at the wellhead.

Forward-Looking Information - This MD&A contains forward-looking or outlook iofmation with regard to
Relentless. These statements relate to future gw@nour future performance and are based on Redsht
current internal estimates, plans, budgets, expentaforecasts, guidance or other statements dhatnot
statements of fact. In some cases, words suchpln” “expect”, “project”, “continue”, “believe”,
“anticipate”, “may”, “will", “potential”, “estimaté and other similar words, or statements are inéentb

identify forward-looking statements. Such statersaepresent Relentless’ internal projections, edtis and
beliefs concerning, among other things, an outlonkhe estimated amounts and timing of capital dipen

anticipated future debt, revenues or other expecst beliefs, plans, objectives assumptions, tiges or

statements about future events or performance nReds believes the expectations reflected in $ookard-

looking statements are reasonable. However, naassel can be given that such expectations will @tovbe
correct. These statements are subject to celitis and uncertainties and may be based on assnstiat
could cause actual results to differ materiallynfrahose anticipated or implied in the forward-louki
statements. Relentless cannot guarantee futurbsidswels of activity, performance or achievensent

Forward-looking statements in this MD&A include,tkare not limited to, statements with respect @ f,

and future net revenues from, crude oil and natyaalreserves; the focus of capital expenditurgseaations
regarding the ability to raise capital and to comtlly add to reserves through acquisitions andidgwnent;

the allocation and timing of capital spending ahd Company’s ability to maintain flexibility in itsapital
program; land expiries; projections of market psicend costs; the performance characteristics of the
Company’s crude oil and natural gas propertiesluting production levels and product mix.; Relesgle
future operating and financial results; availatdg pools; supply and demand for crude oil and mhtgas;
expected royalty rates; governmental regulationd tax laws; accounting policies and adoption of new
policies; and timing of implementation of Intermatal Financial Reporting Standards. Statementsimglao
“reserves” or “resources” are deemed to be foriaolling statements, as they involve the implieceasment,
based on certain estimates and assumptions, teatederves and resources described can be prgfitabl
produced in the future.

These statements are subject to certain risks andrtainties and may be based on assumptions thdd c
cause actual results to differ materially from #h@mticipated or implied in the forward-looking tetaents.
These risks include but are not limited to: crudeand natural gas price volatility; exchange ratel interest
rate fluctuations; availability of services and gligs; market competition; to employ and retain Idjigal
personnel; uncertainties in the estimates of reserthe timing of development expenditures; pradadevels

and the timing of achieving such levels; Relentlegslity to replace and expand oil and natural geserves;
the sources and adequacy of funding for capitabstments; the Company’s future growth prospects and
current and expected financial requirements; th&t ob future reclamation and site restoration; Riédss’
ability to enter into or renew leases and to seadexjuate product transportation; changes in emviemtal and
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other regulations; general economic conditions #red ability to access capital from internal andeexal
sources.

Management has included the above summary of asgma@nd risks related to forward-looking inforiat

provided in this MD&A in order to provide Sharehetd with a more complete perspective on Relentless’

future operations and such forward-looking inforimatmay not be appropriate for other purposes. iRielgs’
actual results or performance could differ matérilom those expressed in these forward-lookiredeshents
and accordingly, no assurance can be given thabhthe anticipated events will occur, and if they occur,

what benefits the Company will receive. These staté#s speak only as of the date of this MD&A and

Relentless does not undertake an obligation totepolarevise its forward-looking statements assalteof new
information, future events or otherwise.

Corporate Financial and Operational Summary
Three Months Ended

March 31
2011 2010
Financial ($thousands, except shares and per share amounts)
Total revenue 131 181
Funds used by operations (23) 3
per share — bast) -
Net income (loss) 9 (54)
per share — bast) -
Property, plant and equipment
Capital additions — property, plant and equépi - 1
Capital additions — exploration and evaluation 776
Working capital (deficit) 565 (476)
Total assets 3,633 2,222
Weighted average common shares outstanding 24293,8 11,839,250
Production
Gas (mcf/d) 232 118
Oil & NGL (bbl/d) 7 20
Total (boe/d) 46 40
Product Prices
Gas ($/mcf) 4.05 491
Oil ($/bbl) 82.32 77.16
NGL ($/bbl) 61.03 45.90

Overview

For the three months ended March 31, 2011, proolucttes increased 15 percent to 46 boe/d comparéd
boe/d in the same period of 2010. The increasetigaresult of the Gordondale producing propertyuéition in
July 2010. During the third quarter 2010 Relerstleksed the purchase of certain petroleum andalagas

assets, located in the Gordondale are of Albdranet cash consideration of $405,992 after cloadjgstments.

The assets include 64 gross (51 net) hectaresvelai®ed land and 704 gross (666 net) hectares adgugioped
lands and a total of 3.0 gross (2.38 net) operafts (one producing and two non-producing). laliidn, on
November 19, 2010, the Company acquired two sextioh undeveloped land in the Loverna area
Saskatchewan for a cost of $550,000. During therlgtortion of the first quarter 2011, the Companijled its
first horizontal on the prospective Loverna landike well was shut-in for spring breakup and subeatiy

completed during the second quarter. The well bdlput on test production in the latter portion seeond
quarter.
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Overall, the average petroleum and natural gaggrieceived were weaker in 2011 compared to tloe ypear as
the production mix shifted more to natural gas filaquids.

Revenue from Oil and Natural Gas Operations

For the year ended December 31, 2010, Relentlgssiuption revenues were comprised of 52 percent
(2009 — 48 percent) natural gas, 35percent (20d9 percent) oil and 13 percent (2009 — 12 percent)
NGLs.

Q1 Q4 Q3 Q2 Q1 Q4 Q3 Q2
2011 2010 2010 2010 2010 2009 2009 2009
Revenue ($)
oil 27,397 31,262 26,187 5,349 108,112 109,63906,333 98,431
Natural gas 84,230 83,520 95,487 25,184 53{716 9,515 53,489 40,769
NGL 19,489 14,517 19,784 8,442 19,527 17,240 5 13,550
Sulphur - 210 - : 1 (325 784
Other 368 229 182 470 2,952 59 529
Total revenue 131,116 129,872 141,687 39,157 P81,8179,346| 173,616 154,063
Production
Oil (bbl/d) 4 4 4 1 15 16 1y 18
Natural gas (mcf/d) 232 268 268 Y0 118 115 P03 912
NGL (bbl/d) 3 5 5 2 5 4 4 5
Boe/d 46 47 54 15 40 40 85 44
Average Prices
Oil ($/bbl) 82.32 77.71 67.78 58.598 77.16 73|26 8.08 61.47
Natural gas ($/mcf) 4.05 3.83 3.87 3.96 4|91 451 2.78 3.35
NGL ($/bbl) 61.03 45.42 45.%% 40.24 45.90 42|80 3.68 33.99
$/boe 31.77 30.08 28.73 28.68 5068 49.18 34.23 8.803

Petroleum and natural gas revenues for the threghm@nded March 31, 2011, were $131,116 compared
to $181,825 for the same period last year, a deeref28 percent primarily due to a shift in thedarction

mix to natural gas since the first quarter of 201i@e natural gas versus liquids production ratro2@11 is

85 percent natural gas compared to 50 percentaiaas production for 2010.

During the first quarter 2011, oil, natural gas avatural gas liquids ("NGL”) production averaged 46
boe/d compared to 40 boe/d during the same pefigd1D.

During the first quarter of 2011, average commogitices received were $82.32 per bbl of oil (2010 -
$77.16), $61.03 per bbl of NGL (2010 - $45.90) &4d5 per mcf of natural gas (2010 - $4.91).

Royalties
Q1 Q4 Q3 Q2 Q1 Q4 Q3 Q2
2011 2010 2010 2010 2010 2009 2009 2009
Royalties ($) 17,374 792 9,084 (8,533) 5,406 @50 1,501 15,432
Royalties ($/boe) 4.22 0.18 1.84 (6.11 1.5] (.41) .30 3.89
Royalties Rate
(% of revenue) 13.3 0.6 6 (21) 3 (1) 1 10

Royalties are paid to various government entitied ather land, mineral rights and interest holders
respect of the Company’s natural gas, naturaligagls and oil production.

Alberta Royalty Framework

The Government of Alberta has implemented a nevaltgystructure effective on January 1, 2009 that
applies to all of the Company's wells in AlbertayBlties calculated pursuant to the proposal ansitee

to well production rates and commodity prices fdramd natural gas. The objective, generally, is to
increase the level of royalties collected from isinlyy particularly at higher commodity price levelsd
from higher productivity wells.
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Operating Costs

Operating costs can vary significantly dependinguch factors as production rates, reservoir gualit
water content and available infrastructure.

Q1 Q4 Q3 Q2 Q1 Q4 Q3 Q2
2011 2010 2010 2010 2010 2009 2009 2009
Operating expense ($) 55,955 63,662 52,486 23,50%0,879 139,418 95,872 106,313
$/boe 13.56 14.72 10.65 17.28 16.97 37.76 18.89 26.78
Percent of revenue (%) 43 49 37 60 33 77 55 69
Operating costs averaged $13.56 per boe for thiedfirarter 2011 as compared to $16.97 in thediratter
of 2010. The decrease is a result of disposing st@tegic non-operated producing properties in Karc
2010.
General Administration (“G & A”) Expenses
Ql Q4 Q3 Q2 Ql Q4 Q3 Q2
2011 2010 2010 2010 2010 2009 2009 2009
G & A Expense ($) 83,265 145,577 95,687 119,72608,915 | 154,802 56,921 79,049
$/boe 20.18 33.67 19.41 87.71 27.58 42.44 11.23 19.91
Lower G&A expenses during the first quarter 201inpared to the same period in 2010 is the result of
lower consulting fees.
Interest Expenses and Bank Charges
At the beginning of 2010, the Company had drawnO$300 from a Canadian commercial bank. In
addition, a $610,000 loan was payable to a relptety. As a result of the property sales and $saance
of common shares, both balances were repaid induting the year. In the third quarter 2010, the
Company established a new credit facility availalpeto $275,000 with a Canadian commercial bank. As
at March 31, 2011, the Company had a $nil balanaem from the available credit facility.
Netbacks
($/boe except for Q1 Q4 Q3 Q2 Q1 Q4 Q3 Q2
production) 2011 2010 2010 2010 2010 2009 2009 2009
Production(boe/d) 46 47 54 15 40 40 55 44
Revenue 31.77 30.08 28.73 28.68 50,68 49.18 34.2338.80
Royalties (4.22 (0.18 (1.84) 6.11  (1.51) 041 .300 (3.89)
Operating Expense (13.56) (14.72) (10.65) (17{2816.97) (37.76) (18.89 (26.78)
Operating Netback 13.99 15.73 16.24 17.51| 32.20 11.83 15.04 8.13
G & A Expense (20.18 (33.67) (19.41) (87.71) (3J.b (42.44) (11.23 (19.91
Interest and other 0.6[1 (0.47) (2.34) 3/31 (3.81) 7.3%) (3.63) (4.83
Corporate Netback (5.58) (18.41) (5.51) (66.89) 0.81 (37.99) 0.18| (16.61)

Field operating netbacks in 2011 were higher assalt of lower average commaodity prices as a result
the production mix being more natural gas productio



Share Based Compensation Expense

On February 8, 2011, the Company granted 100,00¢k stptions to an officer of the Company. The
options are exercisable into common shares of tapany at an exercise price of $0.31 per sharé, ves
immediately and have a five-year term to expiry.

As a result of the stock option grant, stock-baseaipensation expense of $30,963 was recorded ih 201
(2010 - $nil) based on the use of the Black-Schegesomic model.

Depletion and Depreciation Expense

The first quarter 2011 rate of depletion and daptEmn expense, was $8.78 per boe (2010 - $12.dd/)nd
30 percent as a result of lower carrying valueproperty and equipment after the sale of non-sirate
producing properties during 2010 and an impairnoéiairge against the remaining cash generating anits
year end December 31,2010, of $156,092.

2011 2010
Depletion & depreciation ($) 35,807 51,213
$/boe 8.68 12.41

Income Taxes

As at March 31, 2011, the Company had approximael®93,000 (2010 - $2,490,000) of Canadian tax
pools available for deduction against future tasabtome. The Company also has non-capital tesebs
of approximately $1,632,000 (2010 - $1,366,000)lakée for deduction against future taxable incdimet
expire between 2014 and 2030.

The Company issued 3,333,335 “flow-through” comrsbares for total proceeds of $1,000,000 at the end
of 2010. At the end of the first quarter 2011, tbmaining commitment on the flow-through expenditur
was approximately $230,000.

Cash Flow and Earnings

Net income for the three months ended March 3112@4s $9,096 (2010 — loss of $55,416) on resource
revenues of $131,116 (2010 - $181,825). During 20dder operating royalty and depletion expenses
offset the higher share based compensation expeese#fing in an overall decrease in the net loss
compared to the same period in 2010.

Q1 Q4 Q3 Q2 Q1 Q4 Q3
©) 2011 2010 2010 2010 2010 2009 2009 2009
Funds generated
by (used for)
operations (22,958) (79,596) (27,040) (91,0p1) 62,9 (136,974) 935
Per Share - basic  0.00| (0.01) 0.00| (0.01) 0.00 (0.02) 0.00
('\l‘c‘f;;;‘come 9,006| (23,781) (108,197) 444,816 (55,416)  (63,384)(87,250)| (160,569
Per Share - basiq 0.00 (0.00) (0.01) 0.04 0.00 0.00 0.00

The per share amounts reflect the two for one dalsmn of shares, approved by the shareholders on
June 9, 2010.



Capital Expenditures

During the first quarter of 2011, the Company imedr exploration and evaluation expenditures of
$775,677 for undeveloped land charges and théndyidif the first horizontal well on the Loverna ppect.

On November 19, 2010, Relentless acquired two arextof undeveloped land in the Loverna area of
Saskatchewan for $550,000. The consideration paisl $500,000 cash and 500,000 common shares at a
price of $0.10.

Liguidity and Capital Resources

Relentless has a bank revolving loan facility o7$®00 to fund future activities. The borrowing &as

the facility is determined by Relentless’ latessemes assessment, results of operations, curreht a
forecasted commodity prices and the prevailing endn market. The facility is reviewed annually with
the next scheduled review as at April 30, 2011.aAdMarch 31, 201, no amounts were drawn on the
facility.

The seasonal and capital intensive nature of divi&s can create a negative working capital posiin
quarters with high levels of exploration and depebent capital spending.

The industry has a pre-arranged monthly settlerdaptfor payment of revenues from all buyers of erud
oil and natural gas. This occurs on thd' 2y following the month in which the productionsisid. As a
result Relentless collects sales revenues in aanargd manner. Management monitors purchaser credit
positions to mitigate any potential credit lossEs.the extent Relentless has joint interest adivitvith
industry partners we must collect, on a monthlyifygsartners’ share of capital and operating expens
These collections are subject to normal indussk. iRelentless collects in advance for signifiambunts
related to partners’ share of capital expenditimegccordance with the industry operating proceslufd
December 31, 2010, Relentless had no material atsoeceivable deemed uncollectible.

Accounts payable consists of invoices payable adersuppliers relating to office and field opermtin
activities and our capital spending program. Rédsstprocesses invoices within a normal paymenbger

We continually manage Relentless’ capital spendimggram by monitoring forecasted production,
commodity prices and anticipated cash flow. Shaildumstances arise that negatively affect casi,flo
Relentless is capable of reducing the level ofreizapital spending.

Relentless’ investing activities, which consistnparily of capital expenditures on oil and naturalsg
activities, will be funded with a combination of g capital, funds generated by operations antkba
debt.

Related Party Transactions

During the three months ended March 31, 2011, $85(2010 - $23,083) was paid for management
consulting services to companies controlled byatines.

Share Information

On April 12, 2010, the Company issued 6,000,000rmom shares at a price of five cents per share for
gross proceeds of $300,000.

Effective June 9, 2010, the Company consolidatedliare capital on a two for one basis. On June 11,
2010 the common shares began trading under thedyRBL” on the TSX Venture Exchange.

On November 19, 2010, the Company closed on theiigsiign of undeveloped lands for a total
consideration of $550,000. The acquisition wagsl peith $500,000 of cash and the issuance of 500,000
common shares at a value of $0.10 per share.

In conjunction with the closing of the acquisitidRelentless completed a private placement of S50R0D,
common shares at a price of $0.20 per share far pobceeds of $1,100,000.
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On December 22, 2010, the Company completed atprppacement of 3,333,335 common shares on a
“flow-through basis” at a price of $0.30 per shimetotal proceeds of $1,000,000.

During the first quarter 2011, a total of 112,50fck options were exercised for cash proceeds df25D.

March 31, December 31,
2011 2010
Common shares issued and outstanding 24,285,085 172885

On September 15, 2010 the Corporation approvedrtg of a total of 932,500 stock options to dioest
officers, employees and consultants of the comp@hg.options are exercisable into common sharéseof
company at an exercise price of $0.10 per shast,imenediately and have a five-year term to expiry.

On February 8, 2011, the Company granted 100,08¢k siptions to an officer of the Company. The
options are exercisable into common shares of thmpgany at an exercise price of $0.31 per shard, ves
immediately and have a five-year term to expiry.

In conjunction with the common shares issued oftoav:through basis” issued on December 22, 2018, th
Company issued a total of 58,578 finders warrarésasable into common shares at a price of $0630 p
share for a term of one year.

Critical Accounting Estimates

The significant accounting policies of Relentless disclosed in Note 3 to the financial stateme@éstain

accounting policies require that management makeogpiate decisions with respect to the formulatibn
estimates and assumptions that affect the repartemints of assets, liabilities, and revenues apdreses.
Relentless’ management reviews its estimates rdgula

There are a number of critical estimates underlimg accounting policies employed in preparing the
financial statements including cost estimates &wises received but not yet billed which are eated
based on original quotes and historical cost infdrom. In addition, estimates are provided for imeo
taxes, stock based compensation, asset retirerbégations and depreciation, depletion and amattiza

of property and equipment.

The Company’s financial statements have been pedpam a going concern basis which contemplates the
realization of certain assets and the paymentatiilities in the ordinary course of business. Stabhke
Company be unable to continue as a going concemay be unable to realize the carrying value ®f it
assets and to meet its liabilities as they become. dhe financial statements do not include any
adjustments relating to the recoverability anddlassification of recorded asset amounts and ¢leestsdn

of liabilities that might be necessary should tlwerpany be unable to continue in existence.

The determination of the Company’'s income and othgrliabilities requires interpretation of complex
laws and regulations. All tax filings are subjeot dudit and potential reassessment after the lapse
considerable time. Accordingly, the actual incosme ltability may differ significantly from estimadeand
recorded in the Company’s financial statements.

INTERNATIONAL FINANCIAL REPORTING STANDARDS

The Company’s IFRS accounting policies are providedote 3 to the interim financial statements. In
addition, note 17 to the interim financial statetsepresents the reconciliation between the Company’
previous 2010 GAAP results and its 2010 resulteuhi@RS. The reconciliations include the statenuént
financial position as at January 1, 2010. March2®11.0 and December 31, 2010 and the statementst of
and comprehensive loss and cash flows for the thmeaths ended March 31, 2010 and year ended
December 31, 2010.

The accounting policy and the impact of transitionFRS are as follows:
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(@)

(b)

()

(d)

()

IFRS 1 election for full cost oil and gas east

The Company elected an IFRS 1 exemption wherebyCtmeadian GAAP full cost pool was
measured upon transition to IFRS as follows:

(i) exploration and evaluation assets were rediagsifrom the full cost pool to intangible
exploration assets at the amount that was recardeédr Canadian GAAP; and

(i) the remaining full cost pool was allocated the producing/development assets and
components pro rata using [reserve volumes orvesatues].

This resulted in a $0.5 million increase in intdilgi exploration assets with a corresponding
decrease in property, plant and equipment.

Decommissioning obligations:

Under Canadian GAAP asset retirement obligationsewdiscounted at a credit adjusted risk fee
rate of 5.0 percent. Under IFRS the estimated lashto abandon and remediate the wells and
facilities has been risk adjusted therefore thevigion is discounted at a risk free rate of 2.8
percent. Upon transition to IFRS this resulted an $ 0.02 million increase in the
decommissioning obligations with a correspondingréase in retained earnings.

In addition, under Canadian GAAP accretion of thiscount was included in depletion and
depreciation. Under IFRS it is included in finamog@enses.

Under Canadian GAAP expenditures on remediation apahdonment were not included in
changes in non-cash working capital as done urkR8!

Impairment of property, plant and equipment&ER

In accordance with IFRS, impairment tests of PP&Hstrbe performed at the CGU level as
opposed to the entire PP&E balance which was reduinder the previous GAAP through the
full cost ceiling test. An impairment is recognizédhe carrying value exceeds the recoverable
amount for a CGU. At January 1, 2010, there wasrgrairment of $0.33 million on transition to
IFRS. In the fourth quarter of 2010, an additiomabairment of $0.16 million was recognized as
additional depletion and depreciation expense dueontinued decreasing natural gas prices.
PP&E impairments can be reversed in the futuredfrecoverable amount decreases.

Depletion policy:

Upon transition to IFRS, the Company adopted acpadif depleting oil and natural gas interests
on a unit of production basis over proved plus pbi reserves. The depletion policy under
Canadian GAAP was based on units of production gveved reserves. In addition, depletion
was done on the Canadian cost centre under Can&@hekP. IFRS requires depletion and
depreciation to be calculated based on individoaigonents (ie. fields or combinations thereof).

There was no impact of this difference on adoptdfFRS at January 1, 2010 as a result of the
IFRS 1 election as discussed above.

For the three months ended March 31, 2010 depl¢tiagoil and gas interests over the proved
plus probable reserves resulted in an increaseptetion and depreciation expense of $1,000. For
the year ended December 31, 2010 component acogurg@sulted in a decrease to depletion of
$33,000 with a corresponding change to propergnt@nd equipment.

Gain on sale of resource properties:

Under the previous GAAP, proceeds from divestitunese deducted from the full cost pool
without recognition of a gain or loss unless thdudgion resulted in a change in the depletion rate
of 20 percent or greater, in which case a gainss Wvas recorded. Under IFRS, gains or losses are
recorded on divestitures and are calculated adlifference between the proceeds and the net
book value of the asset disposed. For the yeardeD@eember 31, 2010, Relentless recognized a
gain of $0.5 million on divestitures under IFRS @ared to $0.2 million under the previous
GAAP.
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(H Finance income and expenses:

Under the previous GAAP, interest income was regabds revenue and interest expense was
included with other reported expenses. Under IFiR8nce income and finance expenses are

included as separate line items within the net@mdprehensive loss statement. Finance expenses
include interest expense on borrowings and theetiooron decommissioning obligations.

DISCLOSURE CONTROLS AND PROCEDURES

The Company has established and maintains diselasamtrols and procedures that have been designed
by, or under the supervision of, the Company's Chiecutive Officer and the Chief Financial Officer
("Certifying Officers") to provide reasonable assure that information required to be disclosed Hwy t
Company in its annual filings, interim filings other reports filed or submitted by it under sedesit
legislation is recorded, processed, summarized repadrted within the time periods specified in the
securities legislation and to ensure that infororatiequired to be disclosed by an issuer in itsuahn
filings, interim filings or other reports filed @ubmitted under securities legislation is accunealand
communicated to the Company's management, incluidengertifying officers, as appropriate to allow
timely decisions regarding required disclosure.Sdisclosure controls and procedures are refeoeabt

the "Disclosure Controls and Procedures".

The Certifying Officers have evaluated, or causedl¢ evaluated under the supervision, the effentise

of the Company's Disclosure Controls and Procedasest March 31, 2011 and have concluded that such
Disclosure Controls and Procedures were effectsatathat date to provide reasonable assurance that
information required to be disclosed by the Compamnigs annual filings, interim filings or otherperts

filed or submitted by it under securities legisiatis recorded, processed, summarized, and repaitieith

the time periods specified in the securities legish and that information required to be disclobgdhe
Company in its annual filings, interim filings other reports filed or submitted under securitiegdiation

is accumulated and communicated to the Companytsmagement, including the Certifying Officers, as
appropriate to allow timely decisions regardinguiegd disclosure.

It should be noted that while the Certifying Offisébelieve that the Company's Disclosure Controts a
Procedures are effective to provide a reasonalbitd &8 assurance, they do not expect that the Bssce
Controls and Procedures will provide an absolutell®f assurance or prevent all errors and fraud. A
control system, no matter how well conceived, n@im@d and operated, can provide only reasonabte, no
absolute, assurance that the objectives of theamystem are achieved.

INTERNAL CONTROL OVER FINANCIAL REPORTING

The Company has established and maintains intermatrols over financial reporting that have been
designed by, or under the supervision of, the CamyigaCertifying Officers to provide reasonable
assurance regarding the reliability of financighoging and the preparation of financial statemédats
external purposes in accordance with IFRS applkcablthe Company and reasonable assurance that all
assets are safeguarded and transactions are appehyprauthorized and recorded to facilitate the
preparation of relevant, reliable and timely infatian. Such internal controls over financial repaytare
herein referred to as "ICFR". The Certifying Offisdhave evaluated, or caused to be evaluated tmeier
supervision, the effectiveness of the Company'sRGCa#S required by National Instrument 52-109,
Certification of Disclosure in Issuers' Annual dnterim Filings. Based on that evaluation, the ®grtg
Officers concluded that the Company's ICFR wascéffe at March 31, 2011 for the purposes described
above. It should be noted that a control systeniudting the Company's, no matter how well conceived
maintained and operated, can provide only reasenbbt not absolute, assurance that the objeativise
control system will be met and it should not beextpd that the ICFR will prevent all errors andiffa

RISK FACTORS & RISK MANAGEMENT
Commodity Price Risk
Relentless’ liquidity and cash flow are largely moped by petroleum and natural gas commodity prices

Currently, Relentless has not hedged any of itsand natural gas production at the date hereof and
although it does monitor the hedge market, itstefpais to continue and to sell its oil and natugas
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production at the spot market rate. Management ireambullish about future commodity prices and
believes Relentless is well positioned to take athge of a rising oil and natural gas price envinent. If
there is a significant deterioration in the priteeiceives for oil and natural gas, Relentless walhsider
reducing its capital spending or access alterraiecss of capital.

Foreign Currency Exchange Risk

The Company is exposed to foreign currency fluobnat because its Canadian revenues are strongly
linked to United States dollar denominated benclrpaces.

Production Risk

Relentless believes it has a stable production base a large number of producing wells and that an
adverse event affecting production at any singl# weuld not cause a liquidity issue. Nonetheless,
Relentless remains subject to the risk that pradncttes of its most significant wells may decessan
unpredictable and uncontrollable manner, which @¢awsult in a material decrease in the Company's
overall production and associated cash flows.

The majority of Relentless’ production passes tgtoawned or third party infrastructure prior tdo#ing

ready for transfer at designated commodity saléstgoThere is a risk that should this infrastruettail

and cause a significant portion of Relentless’ potidn to be shut-in and unable to be sold, thiddbave
a material adverse effect on Relentless’ availabh flow. The Company mitigates this risk by pasihg
business interruption insurance policies for igngicant owned infrastructure and contingent besm
interruption insurance policies for its significahird party infrastructure.

Reserve Replacement Risk

Oil and natural gas reserves naturally depletbes éare produced over time. The success of the @oyp'p
business is highly dependent on its ability to @&egand/or discover new reserves in a cost efficien
manner. Substantially all of the Company's casi floderived from the sale of the petroleum andirzt

gas reserves it accumulates and develops. In twdemain financially viable, the Company must b&ea

to replace reserves over time at a lesser costgmr anit basis than its cash flow on a per ungisarhe
reserves and costs used in this determinationsii@aged each year based on numerous assumptidns an
these estimates and costs may vary materially fr@actual reserves produced or from the costdrezu

to produce those reserves. In order to mitigats tigk, the Company employs a competent and
experienced team of petroleum and natural gas gsimfieals and closely monitors the capital expenektu
made for the purposes of increasing its petrolenchreatural gas reserves.

Health, Safety & Environmental Risk

Health, safety and environment risks influence warkforce, operating costs and the establishment of
regulatory standards. Relentless provides staff thi¢ training and resources need to complete saiddy

and effectively; incorporates hazard assessmentrskdmanagement as an integral part of everyday
operations; monitors performance to ensure its aifmrs comply with legal obligations and internal
standards; and identifies and manages environmigidlities associated with its existing assetebabhe
Company has a site inspections program and a ¢onrgisk management program designed to ensure
compliance with environmental laws and regulatioRelentless carries insurance to cover a portion of
property losses, liability to others and businessriuption resulting from unusual events.

Relentless is subject to the risk that the unexgueilure of its equipment used in drilling, coetihg or
producing wells or in transporting production coudgsult in releases of fluids substances that ok
contaminate lands at or near its facilities whiohld result in significant liability to the Compalffiyr costs

of clean up, remediation and reclamation of conteteid lands. Relentless’ policy with regards to the
environment is to conduct all operations with degard for the potential impact on the environm&his
policy is implemented by hiring skilled personneldareminding staff involved with operations of thei
responsibilities in this regard and by retainingert environment advice and assistance to deal with
environmental releases and remediation and reclamabrk where such expertise is needed.
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Regulatory Risk

Government royalties, income tax laws, environmefdgavs and regulatory requirements can have a
significant financial and operational impact on @@mpany. As an oil and natural gas producer, Reken

is subject to a broad range of regulatory requirgmeRelentless does its best to remain knowledgeab
regarding changes to the regulatory regime undérhwhoperates.

All of Relentless’ properties are currently locateithin the province of Alberta. There is a riskath
although the Company believes it is making an ensbodnvestment at the time all of the upfront capis
invested in facilities or drilling, completing amdjuipping an oil or natural gas well, the Governtraay

at any point in the economic life of that projestpropriate without compensation a portion of theeeted
profit under a new royalty/tax regulation or reginvdth no grandfathering provisions. Without
grandfathering provisions this may cause that algr project to become uneconomic once the new
royalties or taxes take effect. This type of pdssfbture government action is unpredictable anthoabe
forecast by the Company.

Counterparty Risk

Relentless assumes customer credit risk associateail and gas sales and joint venture participaio
mitigate this risk, the Company performs regulavie®s of receivables to minimize default or non-
payment and takes the majority of its productionkind. The Company also puts in place security
arrangements with respect to amounts owed to dthgrs when reviews indicate it is appropriatedcd.

Access to Credit Markets

Due to the nature of the Company's business ietessary from time to time for the Company to asces
other sources of capital beyond its internally gateal cash flow in order to fund the developmerd an
acquisition of its long term asset base. As pathisf strategy the Company obtains some of thiessary
capital by incurring debt and therefore the Compaydependent to a certain extent on continued
availability of the credit markets.

The continued availability of the credit markets fRelentless is primarily dependent on the statéhef
economies and the health of the banking industr@anada and United States. There is risk that dhoul
these economies and banking industry see unexpectétbr prolonged deterioration, then Relentless’
access to credit markets may contract or disapgletogether. The Company tries to mitigate thik by
dealing with reputable lenders and tries to stmecits lending agreements to give it the most Haiy
possible should these situations arise. Howeves, dituations that may give rise to credit markets
tightening or disappearing are ultimately uncotétake by Relentless.

Relentless is also dependent to a certain extenbotinued access to equity capital markets. Thagamy

is listed on the Toronto Stock Exchange and maistain active investor relations program. Continued
access to capital is dependent on Relentless'tyalbdi continue to perform at a level that meets ke@r
expectations.

Climate Change Risks

North American climate change policy is evolvingoath regional and national levels and recent ipalit
and economic events may significantly affect thepgcand timing of new climate change measuresatigat
ultimately put in place. Although it is not the ea®day, the Company expects that some of itsfagni
facilities may ultimately be subject to future regal, provincial and/or federal climate change tatjons
to manage greenhouse gas ("GHG") emissions.

The Specified Gas Emitters Regulation, which came éffect in Alberta in 2007, requires large intlias
facility emitters of GHG to reduce GHG emissionteimsities by 12 per cent. Each of Relentless’ itasl
is below the 100,000 tonnes per year thresholdttiwtregulation applies to.

The Government of Alberta released its climate geastrategy which sets a target to reduce GHG
emissions in Alberta by 50% by 2050. Implementiragbon capture and storage technology across
industrial sectors is a large component of thaedgng along with energy-efficiency measures, cleaargy
technologies, and expanding the use of renewalireas of energy. In July 2009, the Alberta govemime
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announced that it will commit to $2 billion in c#gdiinvestments to fund the carbon capture andageor
technology.

The Canadian government has expressed interestsunipg the development of a North American cap and
trade system for GHG emissions. In April 2007% tBovernment of Canada released the Regulatory
Framework for Air Emissions ("Framework"). The Feamork outlines short, medium and long-term
objectives for managing both GHG emissions andpaitutants in Canada. It is uncertain how the
Framework will fit within a North American cap amcde system and what the specific requirements for
industrial emitters such as Relentless will be ppsed regulations have not yet been released anefdhe

it is uncertain whether the impacts from such feittegulations will be material to the Company.

In addition there are a number of regional initieti being pursued by various provinces and USsstaieh

as the Western Climate Initiative which involvevese western US states and Alberta and three other
Canadian provinces which are focused on the imphatien of a cap and trade program. The Company
anticipates a number of its faciliies may be a#dcby these initiatives, however, the level of auipis
uncertain as key details remain unknown.

FORWARD-LOOKING STATEMENTS

This MD&A contains certain forward-looking statenterand forward-looking information (hereinafter
collectively referred to as "forward-looking statemts") within the meaning of applicable Canadian
securities laws. These statements relate to figweats or our future performance and are based tifgon
Company's current internal expectations, estimgiaggections, assumptions and beliefs. All stateimen
other than statements of historical fact are fodaAlapking statements. In some cases, words such as
"plan”, "expect", "project”, "intend", "believe", ahticipate", "estimate", "may", "will", "would",

"potential”, "proposed" and other similar words,sbatements that certain events or conditions "neay"
"will" occur, are intended to identify forward-loimlg statements.

Undue reliance should not be placed on these fakhoanking statements, as there can be no assuthate
the plans, intentions or expectations upon whiely tire based will occur. By their nature, forwardking
statements involve numerous assumptions and knaweh ueaknown risks and uncertainties that the
predictions, forecasts, projections and other fodwaoking statements will not occur. Although the
Company believes that the expectations reflectetthenforward-looking statements are reasonableethe
can be no assurance that such expectations witepmbe correct. The Company cannot guaranteeefutu
results, levels of activity, performance or achimeats. Consequently, there is no representatiothby
Company that actual results achieved will be theesin whole or in part as those set out in the &vdw
looking statements. Such forward-looking statemeémtthis MD&A speak only as of the date of this
MD&A.

In particular, this MD&A contains forward-lookingtagements pertaining to the following: drilling
inventory, drilling plans and timing of drilling,oenpletion, re-completion and tie-in of wells; plafos
facilities construction and completion of constioot and the timing and method of funding thereof;
productive capacity of wells, anticipated or expéctproduction rates and anticipated dates of
commencement of production; drilling, completiorddacilities costs; results of projects of the Camyy;
ability to lower costs borne by the Company; prdatuc growth expectations; timing of development of
undeveloped reserves; the tax horizon of the Compidue future performance and characteristics ef th
Company's oil and natural gas properties; oil aatinal gas production levels; the quantity of aida
natural gas reserves; planned capital expendittwgrgms; supply and demand for oil and natural gas;
commodity prices; the future impact of Canadianefatl and provincial governmental regulation on the
Company; weighting of production between differentnmodities; expected levels of royalty rates and
incentives, operating costs, general administratiosts, costs of services and other costs and s&pgn
expectations regarding the Company's ability tseaiapital and to add to reserves through acansiti
exploration and development; and treatment undgr ldasvs. With respect to such forward-looking
statements, the key assumptions on which the Coynpelies are: that future prices for crude oil and
natural gas, future currency exchange rates amgeisit rates and future availability of debt anditgqu
financing will be at levels and costs that allowe tBompany to manage, operate and finance its kassine
and develop its properties and meet its futuregalibns; that the regulatory framework in respefct o
royalties, taxes and environmental matters appicéd the Company will not become so onerous as to
preclude the Company from viably managing, opegatind financing its business and the development of
its properties; and that the Company will continoide able to identify, attract and employ quatiftaff
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and obtain the outside expertise and specializeldosimer equipment and services it requires to manag
operate and finance its business and developadfsepties.

All such forward-looking statements necessarilyocire risks associated with oil and gas exploration,
production and marketing which may cause actualli®$o differ materially from those anticipatedtire
forward-looking statements. Some of those riskduhe: general economic conditions in Canada, the
United States and globally; industry conditionglining fluctuations in the price of oil and natugas;
changes in governmental regulation of the oil amd @ndustry, including environmental regulation;
fluctuations in foreign exchange rates or intenggkes; geological, technical, drilling and procegsi
problems and other difficulties in producing ressvunanticipated operating events which can damage
facilities or reduce production or cause productiorbe shut in or delayed; failure to obtain retpra
approvals in a timely manner; adverse conditiontheédebt and equity markets; competition from ghe
for scarce resources; and other factors discloeddnl'Risk Factors" in this MD&A. Readers are canéd
that the foregoing list of factors is not exhaustiVhe forward-looking statements contained in Bhi3&A

are expressly qualified by this cautionary statetm€he Company is not under any duty to updateatny
the forward-looking statements after the date f KD&A to conform such statements to actual resalt

to changes in the Company's plans or expectatextept as otherwise required by applicable seesriti
laws.
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